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   News arrived last week from U.S. Senator Michael Bennet (D-Colorado) of a $69 million plus loan to the Colorado Health Insurance Cooperative (CHI). The loan will be used to establish a “new private, non-profit, consumer-governed health insurance company called Consumer Operated and Oriented Plan (CO-OP). CHI is sponsored by the Rocky Mountain Farmers Union Educational and Charitable Foundations, Inc.

   According to Bennet, “CHI intends to offer benefit plans designed for individuals and employers inside and outside the Colorado Health Benefit Exchange,” and will market its insurance programs on a state-wide basis (all counties). Bennet also hailed the CO-OP as proving “once again that our state is a leader in finding innovative ways to provide quality care while lowering costs.” 

   As of this writing, the CO-OP policy holders will own the non-profit, consumer- governed health insurance company with profits going toward lowering premiums and better services – no $10 million a year CEO’s as we heard about in testimony before Congress during the debate on health care reform. 

   As discussed in earlier editions of Seeing the Round Corners, expansion of the Medicaid program under the Patient Protection and Affordable Care Act (The PPACA) is a major component of health care reform. The Colorado Center on Law and Policy emphasizes two important provisions of Medicaid expansion:  1) provides a critical health coverage access point for individuals who are generally too low-income to afford private coverage; and 2) the expansion also would equalize income eligibility across the country. 

   Throughout this election cycle, Republicans have vowed to repeal the PPACA with Mitt Romney’s early-campaign brags scheduling it for his “Day 1 Agenda” as President (this writer refuses to use the term Republicans espouse to demean the Act.) Perhaps Romney’s handlers have explained to him just how problematic that might be, that it is not as simple as waiving a scepter. The Congressional Budget Office (the CBO) has now prepared estimates/projections on just what repeal would mean. 

   The CBO projects that repeal of the Act would mean more than $675 billion overall loss in taxes over the next ten-year period. The major portion of that amount derives from the new increase in taxes on the infamous “2 percent,” actually 2.5 million of American households (individuals making $200,000.00; couples making $250,000.00). The “2 percent” will also pay 0.9 percent Medicare tax on wages above the $200,000.00/$250,000.00 annual income levels. The CBO estimates that the $318 billion over a ten-year period makes up the largest segment of the revenue lost by the government should the law be repealed – that’s not exactly chump change. 

   The growing momentum in this country is that the time is now for the wealthy to start paying their fair share. Few have forgotten Leona Helmsley’s now infamous remark, “Only the little people pay taxes.” 

   Colorado is one of only 14 states along with Washington, D.C. that have adopted plans for the new private insurance markets, commonly referred to as exchanges. With such rabid rhetoric against health care reform and the snail’s pace of so many states in establishing the state exchanges, many states will find the federal government taking over certain aspect of what states traditionally handle. Consumer complaints and regulating plans for many citizens are among those insurance-related issues the feds will be taking over. 

   The Department of Health and Human Services in Washington has quietly established the federal exchange which looks as though it will become the standard rather than the backup in perhaps as many as half the states in the country. Florida, Texas, Louisiana, South Carolina and Mississippi are remaining adamant they will not comply with the PPACA’s requirement to expand Medicaid eligibility. 

   Even some staunch Republicans admit, at least privately, that repeal of the PPACA is more than doubtful even if Romney somehow wins in November. 

The reader’s comments or questions are always welcome.  E-mail me at doris@dorisbeaver.com.
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